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Your appiicatim for exemption from Padsral Inamct tax urder the provislms 
of section K)l(cx4) of the btamd Revenue Code ha# ilarr d & e d .  

The information rubmitred *S that you were L.arporated   
, under the  Mn-Profit C~~ M r .  Your purpore~ x c  to 

develop, improve and ~mlntaln d c t y  and/or health pajects'fas the  
J develop, impmv: and rndntdr a7y and dl :tcreatlonal or other arecw 

ir r'he g h p m v e  rnti~~tain .oack yrd a w a t q  system 
&&lop, Improve and 

rdntain hunting parkt ava!ia!) !.: he t 3 j  ; u ~ m  cf property in the  
- b  develop, improve kd m 'P :. I td~1'edtie B) fadlftles Ln the  
+ provide 8ervlrm, to t h  cmcr  of propd'f ,;. in the ; avz 

rdnrulister and enfczce a*$y iqii:.~fcrwnce agree!na(rta covering the  
or any jwt thtrtoi, in acccwd with th 9 terms thereof, Mudin8  t'k 

assessment and collection of maintcl)dnce f e +  W\C1 char- as provided 
theftunder* 

The common areas/rccteatbnal f.cillt,kp mblntaintd a e  rpproximately  
miles of natura surface roads, prfividina aCC ss to prtperty owrnrs* t r a a ' a n d  
into ttm hunt psrlo; and t t r  loifgv uea, hcL!hg cabins, restaurant, 
bwWKn#, camper hodwrp, swr. ,~rrl!rtg pool, livestock barn d corrals, water 
w e b ,  o?fice building, rnalnttnarce barn ard f d t l c r ,  maintenance vehlclcs, 
and k. . t  park. 

only proper; L rrlfamilies are &hued k i n g  hurthg M-, with 
aeslgnated areas micried in the rlurlc P(V'Q OCI a r~#rva!im h i s .  During the 
bq lance of the j w *  ~an-incln~bcrq arc! &wed access to the cabins and 
restaurant bher: t k y  sr-ow up ;.t the lc.'~e. However, since the fmcilltlcs arc 
in such a r:. ate  area, services ptov!ded to tha general p bllc art ~lnlmal .  

In addition to servicing and n:ainteir: ng tht OommOfQ Ueas, you makt. $oms 
rcp;irs tc incjividw! mernbecs' pOcperty, bUng th rnemktr for rnattrlr.13 a d  
l a h r  cf-l=rke. .. . -- - 
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Yo3 ma. - ;m clalm to be a nmrnunl ty* per ss. The devebpmcmt covers 
:iy;,;ro~irn~..c-sl  acres, wlth o w  acres restricted as hurt parks. 
Thc ~ # P ) M ~ Y  d th  P r o m  OIvnCtS at8 M t -  -8. 

Membr . .hip In your orgadzatlon ls autoclutlc on purchase of 8 tract of 
 , or upon nutlfyin *he Board of Directors t k t  a tract has 

,-em: " r t p d w e d "  from r tract ho f 6er. 

Income b derived from malntewme fees from mem!. :s, f ee s  for use of the 
cabins and restaurant, and itom r@rs made to lndlvidusl member,' property. 

section H)l(c) of 'Sle Codc describar m a i n  orgwlzatlom exempt from Fa6 
era1 l n a r n e  tax under m i t m  5SOl(u) and road, in part, as followst 

n(4) Clvlc Ieaguts or orgurl;.thu not organized for p o f l t  but 
operrtd txcluslu ,:y for the pr m . . n l m  of radrl welt are, or local 
ersociotlom of cr,iployccs, the n !mbsnhip of wMch ls limited to 
the employees of 8 dcr1grrate:I p--~ron or persons !n a p a r t l d i v  
munictpali t y ,  w d  t b  net eu.*l~.~g of which are devoted txdwlvely  
t ~ .  charitabl;;, &lcc!tlonal or rw~~:atiorvrf p u r m m  

"(aH:) t j c . . . ~ r  al. P, clv!.. ieague or organhatic. I m a y  tm exempt 
as in organ! cz tcr ; & . ~ r l b e d  In section 5C ! (~i'li) U -- 

0)  1'. b rat ar2o-?lzed or operated for proflt; and 

(11) I t  is qmfatsd  exclusively for t k  promotion llrf 
social weA!areem 

n(a)(2)(I) An orgmizatlc?r, 1s q a r a t c d  excluulvely for the promotion 
of welfare If rt  im prlmarlly engaged In promoting in sonu 
way tk cmmrnm good urd ~ . l  wslfue of the people of the 
comrnuni ty. An organization etnbracsd wlthln fhf.; t.l?ctlorr is one 
which is operated primarily for the purpose of brirrglng about clvlc 
betterrrents anil w i d 1  irn?rove:nbnU. - 

Keverlue ~icliing 7'r-99, 1974- 1 ln;datlve Bulletin 131, states that a horn* 
owners' zss<,ciation, to qualify f cr cxemptlcm W l o n  50 l(cX4) of the Code, (1 ) 
~nust  serve a "comm~:n'rty" which bars a reasonable recognizable relatltmhlp 
to m area ordt. a r i i y  identlf ied as 8 g o v e r n m t s l  subG'~~lr1ocl or a unit or 
district t!ler..ef. ( 2 )  .t must not con- a ~ t l v l t b o  directed to the uc~crrior 
maintenartce of p!v:ite residences, and (3) Ph. common veu a fac l l l t l a  It 
owns or I-: ~ in t a in r  r r ~ u s t  k f 3r the e e  and m)oymunl: of the gentrd publlc. 



h a m u c h  iii m r n h r h l p  h pwr orgAzadorr Ir restrfctd to prqimy p 
and tb wr /loar srd hcnofl~ provldod urn llmlted prlmully to members, lt is 
apparent that you are e m m W y  and p r l n u l l y  forc '~d  and operated to p v J k  
, a r v i a  a d  frblf.tlea for tho burinrr or ps;.ssrul I d l t  of your memka. 
k u  rudr, the peamm of t k e  0r~Urizat)on'rl aid apwatlond char.ctwIttla 
I n d l ~ . t ( ~ ~  thLt YOU B N  t&'t )#~Il'BWuy PtQWbOtm h rOm& Way h s b n r M  ~ 3 d  
urd ~ w 8 u ~ 0 ~ + m ~ l 0 a t h . ~ m v r l t u .  

Accordngly, we habe oarrclubd that you have not met the iQqulr-t.3 of 
e l o n  50l(c)(4)'oi the Codo md thrt you do not qualify for axa~;-plon from 
Pedefd incane tax. 

Although pu do not qualify !or 8x8- vrdrr maion Sl(cX4) of the W, 
l t  appears thrt y w  may qmMy for tr.rtn#rt Yrdrw nctlon 528, a -Con of 
the Code created by th. 7 u ' R d o n n  Act sd 1976, #hlch b ~ I l c r b J t  to 
ce- hanaownem :modatlab The I n t d  Rorrsnob * v l ~  ir mt d l n g  
an the &on of vhthm apn4atlon gu;rWy for treatmart undar -len 
528, urd there am t~ . ~ p L a t h  form8 nqubed to k' fUd.  LI you &WWB you 
qualify for utch tma~nc~,  you rhould 111. Form 11 2J-H. If you Q nat qualify 
under section 528, y w  ur rsquttcx) tm fMe Fed.rrt LE.~:0m0 tax r ~ t u r ~ ~  on Form 
1 120. P u b l l a t l ~  186, Por~ru I I a H  md 1 120 C- 

U you do not wee wlth auulurJons, m.3, wlthln 30 day8 fnnn tho 
date of thb latter, iUs a wrfttm pUot.rt In wrr" :A= wlth the InstmaAon~ 
swt fmth tn tha .RrbllCItlm 8924 

li you wee wlth tfme aavldmr or do not file a written proteat, pu M d  
i ik ' fh  d o a d  F6dsr.i lr- trJI raturn(r) withln 30 dap wlth Chbf, 
&na&ym P l ~ W / m p f  Oledutjorrr DIvUO~, ?. C* BOX 2139, Amln, T~XQS 
78768. 

Enclobiltcsr 
R b l l a  tlon 892 
f' ~blj,C~OlOll 388 
Forms 1120-H 
Form, 1120 




